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OATH OR AFFIRMATION

.1, _Lee 'Novikoff - ‘ i B ‘ , swear (or afﬁrm)‘that to the best of

my knowledge and behef the accompanying financial statement and supporting schedules pertammg to the ﬁrm of .
The Tidal Group, Inc. : , as
of December 31 5,18 , are true and correct. I further swear (or affirm) that

neither the company nor. any partner, proprietor, principal officer or director has any proprletary interest in any account
classified solely as that of a customer, except as follows:
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<.

/4
) /4

_ ////

| mmm L. QUIRIE ¥ Signature
/ ;@ﬂ NOTARY PUBLIC - STATE OF TEXAS _

Nio/ 118219965
% COMM. EXP.08-01-2022 | Pres ident

Lo

i ' ' Title

o K

J Nd{tary Public

* This report ** contains (check all applicable boxes):
‘ V] (a) Facing Page.
Z (b) Statement of Financial Condition.
Z ~(¢) Statement of Income (Loss) or, if there is other comprehensive income in the perlod(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3."
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
; Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
~ consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Haynie &
Company

Certified Public Accountants (a professional corporation)
2702 N. Loop 1604 E., Ste. 202 San Antonio, TX 78232 (210) 979-0055 Fax (210) 979-0058

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of The Tidal Group, Inc.
Schertz, Texas

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of The Tidal Group, Inc. (the
Company) as of December 31, 2018, the related statements of income, changes in stockholder’s equity,
and cash flows for the period then ended, and the related notes to the financial statements and supplemental
information (collectively referred to as the financial statements). In our opinion, the financial statements
present fairly, in all material respects, the financial position of the Company as of December 31, 2018,
and the results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

§ PrimEG|Oba| RSM US Alliance

An Association of
Independent Accounting Firm RSBA



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (CONTINUED)

Auditor’s Report on Supplemental Information

The Computation of Net Capital and Aggregate Indebtedness Under Rule 15¢3-1 of the Securities and
Exchange Commission as required under Rule 17a-5(e)(4)(i) of the Securities and Exchange Commission
and the Statement Regarding Determination of Reserve Requirements and Information Relating to
Possession or Control Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission (the
“Supplemental Schedules™) have been subjected to audit procedures performed in conjunction with the
audit of the Company’s financial statements. The Supplemental Schedules are the responsibility of the
Company’s management. Our audit procedures included determining whether the Supplemental
Schedules reconcile to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the Supplemental Schedules. In forming our opinion on the Supplemental Schedules, we evaluated
whether the Supplemental Schedules, including its form and content, are presented in conformity with 17
C.F.R. §240.17a-5. In our opinion, the Supplemental Schedules are fairly stated, in all material respects,
in relation to the financial statements as a whole.

%“@*‘*’K \ waj

We have served as The Tidal Group, Inc.’s auditor since 2018.

San Antonio, Texas

January 31, 2019



Assets

Cash and cash equivalents

Prepaid expenses
Accounts receivable-employee
Deferred tax asset
Property and Equipment, at Cost, Less Accumulated

Depreciation of $7,796

Other

Total assets

The Tidal Group, Inc.

Statement of Financial Condition
December 31, 2018

Liabilities and Stockholder's Equity

Accounts payable and accrued expenses

Federal income tax payable

Total liabilities

Commitments and Contingencies

Stockholder's Equity

Common stock, no par value; 1,000,000 shares
authorized, 156,000 shares issued and outstanding
Retained earnings

Total stockholder's equity

Total liabilties and stockholder's equity

$ 385164
40,246

1,500

1,406

150

$ 428466

$ 7,363
5,415

12,778

31,200

384,488

415,688
$ 428466

See Notes to Financial Statements and Report of Independent Registered Public Accounting Firm



The Tidal Group, Inc.

Statement of Income
Year Ended December 31, 2018

2018

Revenues
Fee income $ 5,191,275
Other income 7,500
Total revenues 5,198,775

Expenses
Salaries, commissions and benefits 5,000,201
Licenses and fees 60,244
Sales meetings 54,824
Professional fees 34,802
Insurance 1,260
Miscellaneous 3,358
Total expenses 5,154,689
Net Income Before Income Tax Provision 44,086

Income Tax Provision

Current - federal 8,875
Current - state 6,698
Deferred - federal 155
15,728
Net Income $ 28.358

See Notes to Financial Statements and Report of Independent Registered Public Accounting Firm



The Tidal Group, Inc.

Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2018

Common Common
Stock Stock Retained
Shares Amount Earnings Total
Balance at December 31, 2017 156,000 $ 31,200 $ 356,130 $ 387330
Net Income - - 28,358 28,358
Balance at December 31,2018 156,000 $ 31,200 $ 384,488 $ 415,688

See Noles to Financial Statements and Report of Independent Registered Public Accounting Firm



The Tidal Group, Inc.
Statement of Cash Flows
Year Ended December 31, 2018

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash provided
by operating activities:
Deferred income tax expense
Changes in
Prepaid expenses
Accounts receivable - employee
Federal income tax
Accounts payable and accrued expenses

Net cash provided by operating activities
Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Cash Paid for State Income Taxes

$ 28358

155

9,626
(1,500)

8,875

(103)

45411
45411
339,753

S 385164

$ 7,433

See Notes to Financial Statements and Report of Independent Registered Public Accounting Firm



The Tidal Group, Inc.

Notes to Financial Statements
Year Ended December 31, 2018

Note 1:  Significant Accounting Policies

General

The Tidal Group, Inc. (Company), was formed for the purpose of selling direct participation oil and
gas programs for drilling companies in Texas. During 2018, the Company only sold programs for
Tidal Petroleum, Inc., a company owned in part by the 100 percent stockholder of the Company.

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance with
accounting principles generally accepted in the United States of America (GAAP).

Revenue Recognition

The Company recognizes its share of the proceeds from the participation program units sold at
the time that sufficient units have been sold to allow the escrow agent to release the funds held in
escrow. The contingency needed to release escrow funds is defined in the offering memorandum
for each program. Subsequent sales are recognized when an investor is accepted into the program
and the funds are available. Additional cash calls for completion and other costs are recognized
when the funds are received by the sponsor, Tidal Petroleum, Inc.

Commission Expense

Commissions due the individual brokers under their agreements are recorded when an investor is
accepted into the program and the investor funds have cleared the bank.

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash Flows

For purposes of the statement of cash flows, the Company considers cash and cash equivalents
to include cash on hand, demand deposits and certificates of deposit or other highly liquid
investments with original maturities of three months or less.

Prepaid Expenses

Prepaid Expenses consist of 2019 FINRA membership fees paid of $39,828 and other 2019
administrative expenses paid of $418 at December 31, 2018.



The Tidal Group, Inc.

Notes to Financial Statements
Year Ended December 31, 2018

Property and Equipment

Property and equipment are stated at cost. Depreciation is determined on the straight-line method
over three to five years.

Income Tax

Income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxes currently due plus deferred taxes related primarily to differences between

the basis of assets for financial and income tax reporting. The deferred tax assets and liabilities
represent the future tax return consequences of those differences, which will either be taxable

or deductible, when the assets and liabilities are recovered or settled. Deferred taxes are also
recognized for operating losses that are available to offset future taxable income. At December 31,
2018, the deferred tax asset of $1,406 represents the timing difference due to the current year
accrual of franchise taxes.

The guidance on uncertainty in income taxes addresses the determination of whether tax benefits
claimed or expected to be claimed on a tax return should be recorded in the financial statements.
Under this guidance, the Company may recognize the tax benefit from an uncertain tax position
only if it is more-likely-than-not that the tax position will be sustained on examination by taxing
authorities, based on the technical merits of the position. The tax benefits recognized in the
financial statements from such a position are measured based on the largest benefit that has a
greater than 50 percent likelihood of being realized upon ultimate settlement. The guidance on
accounting for uncertainty in income taxes also addresses derecognition, classification, interest and
penalties on income taxes, and accounting in interim periods.

Management evaluated the Company’s tax positions and concluded that the Company had taken no
uncertain tax positions that require adjustment to the financial statements to comply with the
provisions of this guidance as of December 31, 2018

The Company is no longer subject to income tax examinations by tax authorities for years before
2015 for U.S. Federal income taxes and 2014 for State income taxes.

Accounting Change

The Company adopted the new guidance of ASC Topic 606, Revenue from Contracts with
Customers (Topic 606), which superseded the revenue recognition requirements of ASC Topic
605, Revenue Recognition. No changes to the financial statements needed to be made for the
adoption of this standard.

Note 2: Federal Income Tax

A reconciliation of the 2018 federal income tax expense to the amount computed by applying the



The Tidal Group, Inc.
Notes to Financial Statements
Year Ended December 31, 2018

statutory federal income tax rate of 21 percent is summarized below:

Computed at the statutory rate (21%) $ 9,258

Increase (decrease) resulting from
Nondeductible expenses 113
State income taxes 5,291
Other 1,066
Actual tax expense $ 15,728

The Company recognizes the accrual of any interest and penalties related to unrecognized tax
benefits in income tax expense. The Company recognized no amounts of interest and paid no
penalties for the year ended December 31, 2018.

Note 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company has
elected to use the alternative method, permitted by paragraph 15c3-1(a)(2) of the rule, which
requires that the Company maintain minimum net capital, as defined, of not less than $5,000. The
net capital rule also provides that equity capital may not be withdrawn or cash dividends paid if
resulting net capital would be less than $5,000. At December 31, 2018, the Company had net
capital, as defined, of $372,386 which was $367,386 in excess of its required net capital, which is
the greater of $5,000 or 6-2/3 percent of its aggregate indebtedness.

Note 4: Employee Benefit Plan

The Company established a 401(k) retirement plan in 2018. Eligible employees of the Company
may participate in the plan and make voluntary contributions pursuant to a salary reduction
agreement. Employees who have completed one year of service with a minimum of 1,000 hours of
service worked are eligible. The Company makes an annual safe harbor contribution of 3% of
eligible wages and has the option to make additional profit sharing contributions up to the
maximum allowed by IRS regulations. During 2018, total contributions to the plan were $191,516.

Note 5: Related Party Transactions

As discussed in Note 1, the Company derives all of its income from the sale of direct participation
of oil and gas programs for Tidal Petroleum, Inc. Pursuant to this agreement, the Company
receives commissions equal to 15 percent of the total cost of the program units sold by brokers of



The Tidal Group, Inc.

Notes to Financial Statements
Year Ended December 31, 2018

the Company. Additionally, Tidal Petroleum, Inc. pays the majority of all operating expenses
including rent, office supplies and utilities, which amounted to approximately $562,730 for the year
ended December 31, 2018. During 2018, Tidal Petroleum, Inc. reimbursed administrative costs
totaling $64,844. This reimbursement is included as a reduction to salaries, commissions, benefits,
and other administrative costs.

Note 6: Concentration of Credit Risk

The Company maintains its cash balances at high credit quality financial institutions. At various
times throughout the year ended December 31, 2018, the Company had cash on deposit with
financial institutions in excess of federal depository insurance limits. The Company has not
experienced and does not anticipate any credit losses on these deposits.

Note 7: Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents against specified potential losses in connection with
their acting as an agent of, or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-party service
providers, including subcustodians and third-party brokers, improperly executed transactions. The
maximum potential amount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it
will have to make material payments under these arrangements and has not recorded any contingent
liability in the financial statements for these indemnifications.

Note 8: Subordinated Liabilities
The Company had no subordinated liabilities during the year ended December 31, 2018. Therefore,

a statement of changes in liabilities subordinated to claims of general creditors has not been
presented.

Note 9: Subsequent Events

Subsequent events have been evaluated for potential recognition and disclosure through January 31,
2019, which is the date the financial statements were available for issuance.

10



Supplementary Schedules



The Tidal Group, Inc.

Computation of Net Capital and Aggregate Indebtedness

Schedule |

Under Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2018

Total Stockholder's Equity From Statement of Financial Condition
Deduct Stockholder's Equity Not Allowable for Net Capital

Total Sharcholder's Equity Qualificd for Net Capital Add
Liabilities subordinated to the claims of general
creditors allowable in computation of net capital
Other allowable credits, deferred taxes

Total capital and allowable subordinated liabilities

Deductions and/or Charges
Total non-allowable assets from statement of financial condition

Net Capital

Computation of Basic Net Capital Requirement:

Minimum net capital required (6-2/3 percent of aggregate indebtedness)
Minimum dollar net capital requirement

Net capital requirement (greater of above amounts)

Excess net capital

Excess net capital (net capital less greater of 10% of aggregate
indebtedness or 120% of minimum dollar net capital requirement)

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

$

$

$

$

$

$

$

415,688

415,688

415,688

43,302

372,386

852

5,000

5,000

¢—

S 36638

12,778

.034to0 1

There are no material differences in the amounts presented above and the amounts included in the

Company’s unaudited FOCUS Report as of December 31, 2018.

12
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Schedule Il and Il

The Tidal Group, Inc.

Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2018

None; the Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission
pursuant to the provisions of subparagraph (k)(2)(i) thereof.

13



The Tidal Group, Inc.
Exemption Report
Required under 17a-5(d)(4)
December 31, 2018
Filed Pursuant to Rule 17a-5(e)(3) as a Public Document
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Haynie &
Company

Certified Public Accountants
S0P N Loop 1804 B, Bte, 208

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To'the Board of Directors
of The Tidal Group. Inc.

We have reviewed management's statements, included in the accompanying The Tidal Group, Inc.
Fxemption Report, in which (1) The Tidal Group, Inc. (the Company) identified the following provisions
of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-
3(k)2)(i) (exemption provisions) and (2) The Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and. accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions

o

set forth in paragraph (k)(2)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

San Antomo, Texas
January 31, 2019

b s Aillsnre
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The Tidal Group, Inc.
Exemption Report
Required under 17a-5(d)(4)
December 31, 2018

As of December 31, 2018, the Company is exempt from the provision of Rule 15¢3-3 under Section 15¢3-
3(k)(2)():

“...The provisions of this section shall not be applicable to a broker or dealer...who carries no margin
accounts, promptly transmits all customer funds and delivers all securities received in connection with his
activities as a broker or dealer, does not otherwise hold funds or securities for, or owe money or securities
to, customers and effectuates all financial transactions between the broker or dealer and his customers
through one or more bank accounts, each to be designated as “Special Account for the Exclusive Benefit
of Customers of The Tidal Group, Inc. ...”

% The Company met the provisions of the exemption identified above throughout the year ended
December 31 8, without exception.

V4 //
Lee Novikoff, President



